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SUBJECT: GOVERNMENT CITES STATISTICS ON UNEMPLOYMENT 

REF: LISBON 6628 

1 . SECRETARY OF STATE FOR EMPLOYMENT AND POPULATION ISSUED 
NOTICE AUGUST 25 COMMENTING ON ALLEGATIONS BY CGTP 
INTERSINDICAL THAT MORE THAN 20,000 PORTUGUESE WORKERS 
HAVE BEEN DISMISSED SINCE PROMULGATION IN DECEMBER 1976 

OF DECREE LAW REGULATING COLLECTIVE DISMISSALS AND 
"JUSTIFIED DISMISSALS." 

2. IN REFUTATION OF CGTP CHARGES, GOVERNMENT STATED IT 
HAD RECEIVED SINCE JANUARY 198 REQUESTS FOR PERMISSION 
TO DISMISS 2,745 WORKERS FOR ECONOMIC CAUSES. OF 

THESE, DISMISSAL OF 890 WORKERS WAS AUTHORIZED BY THE GOP. 

THE OFFICIAL STATEMENT RECOGNIZED THAT WORKERS COULD 
ALSO BE DISMISSED FOR "JUST CAUSE” FOR DISCIPLINARY 
INFRACTIONS. AS SUCH CASES FALL WITHIN PURVIEW OF 
COURT SYSTEM, NO STATISTICS ARE AVAILABLE BUT 
STATEMENT ASSERTED THAT NUMBER IS FAR BELOW THAT CLAIMED 
BY THE CGTP. IT IS NOTE PARTENTETICALLY THAT PRIME 
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MINISTER SOARES, IN OUTLINING NEW ECONOMIC MEASURES TO 
THE NATION ON AUGUST 25 (REFTEL, SAID THAT THERE HAD 
BEEN 32,000 PERSONS PURGED FROM THEIR JOBS FOR POLITICAL 
REASONS BETWEEN APRIL, 1974, AND NOVEMBER 1975. IN 
CONTRAST, SINCE THAT TIME ONLY 7,200 PERSONS HAD BEEN 
DISMISSED FOR "JUST CAUSE" AND FOR ECONOMICALLY JUSTIFIED 
COLLECTIVE DISMISSALS. 
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3. GOP STATEMENT CLAIMED 207,000 UNEMPLOYED WERE 
REGISTERED WITH GOVERNMENT EMPLOYMENT OFFICES AS OF 
END OF 1976. FIGURE ROSE TO 224,000 AT END OF MARCH 

BUT FELL TO 218,000 AT END OF JULY. AS CURRENT TOTAL 
INCLUDES 10,500 RETURNEES FROM FORMER COLONIES WHO 
REGISTERED IN 1977, GOVERNMENT CONCLUDES THAT CGTP 
CHARGES OF A WAVE OF DISMISSALS ARE UNFOUNDED. 

4. COMMENT: GOP ESTIMATES TOTAL UNEMPLOYMENT BY 
MULTIPLYING NUMBER OF REGISTERED UNEMPLOYED FOR FACTOR 
OF 2.7, A FIGURE ARRIVED AT SEVERAL YEARS AGO USING 
CENSUS SAMPLES. USING THIS SYSTEM, TOTAL UNEMPLOYMENT 
WOULD APPROXIMATE 589,000 ABOUT 18 PERCENT OF THE ESTIMATED 
LABOR FORCE OF 3.2 MILLION. EMBASSY BELIEVES THAT THIS 
EXAGGERATES UNEMPLOYMENT PICTURE SOMEWHAT. INSTITUTION 
OF SYSTEM OF ENEMPLOYMENT COMPENSATION HAS ALMOST 
CONTINUALLY INCREASED PERCENTAGE OF UNEMPLOYED WHO ARE 
REGISTERED WITH GOVERNMENT EMPLOYMENT OFFICES. THUS, 
WHILE UNEMPLOYMENT REMAINS A MAJOR PROBLEM, ITS EXACT 
DIMENSION CAN ONLY BE ESTIMATED IN ROUGHEST TERMS. 
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